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INDEPENDENT AUDITORO S REPORT

To the Board of Selectmen
Town of Canaano New Hampshire

Report on rthe Financiat Statements

We have audited the accompanying financial statements of the governmental activities, business-
type activities, each major fund, and the aggregate remaining fund information of the Town of Canaan,
New Hampshire as of and forthe year ended December 31,-2012, and the related notes to the financial
statements, which collectively comprise the Town's basic financial statements as listed in the table of
contents.

Management's Respo ns ib ility fo r the Financial Statements

" Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of inteinal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whethei due to fraud or
error.

A u d it o r's Resp o ns ib ility

Our responsibility is to express opinions on these financial statements based on our audit. We
oonducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from mateiial misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of materiai misstatement of the financial statements, whet-her due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entify's preparation arid fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing 1n opinion on the
effectiveness of the entify's internal control. Accordingly, *b e*p.ess no such ojinion. An audit also
includes evaluating the appropriateness of accounting poiicies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Basis for Adverse Opinion on Governmental Activities

As discussed in Note 2
other post-employment benefits

the financial statements, management has not recorded a liability for
governmental activities and, accordingly, has not recorded an expense
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for the current period change in that liability. Accounting principles generally accepted in the unitedStates of America require that other post-employment benJfits attributable to employee services alreadyrendered and that ar9 not contingent on a spicifrc event that is outside the contrfl ofthe employer andemployee be accrued as liabilities and expenses as employees earn the rights to the benefits, which wouldincrease the liabilities, reduce the net position, and.itung" the expensei of the jovernmental activities.The amount by which this departure would affect the liabilities, net position, and expenses of thegovernmental activities is not reasonably determinable.

Adverse Opinion

In our opinion, because of the significance of the matter described in the .oBasis for Adverseopinion on Governmental Activities" paragraph, the financial statements referred to above do not presentfairly the financial position of the govirnmental activities of the Town of canaan, New Hampshire, as ofDecember 3 | , 2072, or the changes in financial position thereof for the year then ended.

Unmodified Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective firrancial position of business-type activities, each major fund ani'the aggregate remaining
fund information of the Town of canaano New Hampshirg as of December 3l,20l2,and the respective
changes in :financial position, and, where applicable, cash flows thereof roi the year then ended in
accordance with accounting principles generaliy accepted in the United States of America.

Other Matters

Re q uire d Supp I e ment ary Informat io n

Accounting principles generally accepted in the United States of America require that the
management's discussion and analysis and budgetary comparison information on pages i-iiii and Z6-2g
be presented to supplement the basic financial Jtatements. Such information, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board who considers it
to be an essential part of financjal reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to thl'required
supplementary information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of managemJnt about the- methods of preparing the information
and comparing the information for consistency with management's response, to ou, inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any assurance.

S upp I e me nt ary I nfor mat ion

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively- comprise the Town of Canaan, New Hampshire'Jbasic financial statements. The combining
nonmajor fund financial statements are presented for purposes of additional analysis and are not i
required part of the basic financial statements.

The combining nonmajor fund financial statements are the responsibilify of management and
were derived from and relate directly to the underlying accounting and other ,..oid, used to prepare the
basic financial statements. Such information has bien subjected tJ the auditing procedures applied in the
audit of the basic financial statements and ceftain additional procedures, 

*including 
comparing and



reconciling such information directly to the underlying accounting and other records used to prepare thebasic financial statements or to the basic financial statJments themielves, and other additional procedures
in accordance with auditing standards generally accepted in the united states of America. In our opinion,based on our audit and the procedurLs performed as described above, the combining nonmajor fundfinancial statements are fairly stated, in ail material respects, in relation to the basic financiat statements
taken as a whole.

t

\)o*rstn- Cu% it Co,,*po%7.
Manchester, New Hampshire
December 12.2013



TOWN OF CANAAN, NEW HAMPSHIRE
MANAGEMENT'S DISCUSSION AND ANALYSIS

Year Ending Decernber 31,2012

Presented herewith please.find the Management Discussion & Analysis Report for the Town of canaanfor the yea-r ending December 31,2012. fh. rrrponsibility for accuracy of the data,thecompleteness andfairness of this documentation (including all disclosures; rests with managemeni. ro the best of ourknowledge and belief, the data containJd herein is accurate in material aspects. This report and itscontent have been designed 
_to fairly present the Town's financial position, including the result ofoperations of allthe funds of the Town. Allthe disclosures necessary to enable and to assist the reader inacquiring an accurate understanding of the Town's financial activities have been included.

The Town's management is responsible for establishing accounting and internal control structures
designed to ensure that the physical, data, informational, intellectual, and human resource assets of theTown are protected from loss, theft and misuse, and to ensure that adequate accounting information ismaintained and reported in conformity with generally accepted accounting prinJiples (GAAp).
Management also strives to ensure that these assets are put to good and effective uJe.'The internal control
structure is designed to provide reasonable assurances that theie objectives are attained.

Overviery of the f inanci4l Statements

The financial statements presented herein include all of the activities of the Town of Canaan using the
integrated approach as prescribed by GASB Statement 34.

This discussion and analysis is intended to serye as an introduction to the Town of Canaan,s financial
statements. The basic financial statements comprise three components:

l. Government-wide financial statements
2. Fund financial statements
3. Notes to the basic financial statements

This report also contains supplementary information in addition to the basic financial statements.

Government-Wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of the
Town's finances, in a manner similar to most private-sectoi companies. These statements (Statement of
Net Position and the Statement of Activities) provide both short-term and long-term informaiion about the
Town's overall financial position. These statements are prepared using the acfrual basis of accounting.

The Statementof Net Position presents information on all of the Town's (a) assets arrd deferred outflowsof resources and (b) liabilities and deferred inflows of resources with the difference between the two
reported as net position' Over time, increases and decreases in net position may serve as a useful
indicator of whether the financial position of the Town is improving or deieriorating.

The Statement of Activities presents information showing how the Town's net position changed during
the most recent year' All changes in net position are reported as soon as the undbrlying event 

"giving 
risE

to the change occurs, regardless of the timing of related cash flows. Thus, revenues and ,*f,"nri ur"
reported in this statement for some items that will not result in cash flows until future period's (such as
uncollected taxes and interest on long-term obligations).



TOWN OF CANAAN, NEW HAMPSHIRE
MANAGEMENT'S DISCUSSION AND ANALYSIS

Year Ending December 31,2012

Both of the government-wide financial statements have separate sections for fwo fypes of activities:

Govemmental activities - represent most of the Town's basic services.

Business-type activities - account for the Town,s
majority of their revenue from user fees.

water and sewer operations and receive a

Fund Finanrcial Statements

A fund is a grouping of related accounts that is used to maintain the control over resources that have been
segregated for specific activities or objectives. The Town uses fund accounting to ensure and to
demonstrate compliance with finance-related legal requirements. The Town maintai-ns three fund types:
governmental, proprietary, ald fiduciary funds. Governmental funds are used to account for essentially
the same functions reported as governmental activities in the government-wide fin""ri"f 

'.il;;;;
However, unlike the government-wide financial statements, governmental fund financial statements focus
on near-term inflows and outflows of expendable resources, as well as on balances of expendable
resources available at the end of the fiscal year. Such information may be useful in evaluating the Town's
near-term fi nancing requ irements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governrnental funds with similar
information presented for governmental activities in the government-wide financial statements. By doing
to, .olt readers may better understand the longterm impact of the government's near-term financin!
decisions. Eoth the governmental fund balanci sheet and the statemint of revenues, expenditures anJ
changes in fund balances provide a reconciliation to facilitate this comparison between the govemmental
activities statement of net position and statement of activities.

The Town maintains- several individual governmental funds. Information is p,resented separately in the
governmentall fund balance sheet and the statement of revenues, expenditures and changes ln fund
balances for the General Fund and the Permanent Funds which are considered major dnds. Other
governmental funds are aggregated as nonmajor funds.

The .Town adopts an annual budget for its governmental funds. A budgetary comparison has been
provided for the General Fund to demonstrate compliarice with this budget.

Proprietary funds provide water and sewer services to customers and charge a user fee. They are
presented on the accrual basis ofaccounting.

Fiduciary funds are used to account for resources held for the benefit of parties outside of town
government' Fiduciary funds are not reflected in the government-wide financial statements because the
resources of those funds are not available to support the Town's programs.

Notes to the Basic Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided in
the govemment-wide and fund financial statements.



TOWN OF CANAAN, NEW HAMPSHIRE
MANAGEMENT'S DISCUSSION AND ANALYSIS

Year Ending December 31,2012

Req uired Siupplementaly Information

The basic financial statements and accompanying notes are followed by a section of required
supplementary information. This section includes u uuOgrtury comparison scheiule for the Town,s ,uio1.governmental fund and includes a reconciliation between ihe reported activity of the General Fund,s
revenues' expenditures and transfers for budgetary purposes (Scheiule l) and the activity as presented inthe governmental fund financial statementslgxhiUlt b;. m. Town's major governmental fund during
2012 with an adopted budget is the General Fund.

Other Supprlementary Information

Other supplemental information includes combining financial statements for nonmajor governmental
funds.

Government-Wide Financial A-nalvsis

G ov e r n mq Nal A ctiv ities

Statement of Net Position

Net position of the Town of canaanos governmental activities as
follows:

of December 31, 2012 and 2011 is as

2012 2011
Cunent and other assets;
Capital assets

Other assets

Total assets

Defened outflows of resources

Long-term and other liabilities:
Other liabilities

Toral liabiliries

Deferred inflows of resources

Net position:
Net investment in capital assets
llestricted
Unrestricted

Total net position

Approximately 57.SYo of the Town's net position reflects the investment in capital assets such as land,
buildings, infrastructure, and equipment less the outstanding debt used to acquire those assets. Another
13.2% 9f the net position is restricted in regards to how it may be used. Forihe Town of Canaan, those
restrictions include those related to non-expendable trust funds and the unexpended balance of restricted
grants and donations. The remaining unrestricted portion represents the part of net position available to
fi nance day-to-day operations.

$ 3,332,533
5,071,230

9,403,763

2,596Q81

2,596,091

9,220

3,332,533
765,161

1,700,769

$_J!2!A62

$ 3,245,492
5,564,523

9,910,005

2,898,549

2,ggg,54g

J,tzt

3,245,482
748,080

1,gl4,l6g

$l2quiq

ul



TOWN OF CANAAN, NEW HAMPSHIRE
MANAGEMENT'S DISCUSSION AND ANALYSIS

Year Ending December 3l,20lz

Statement rof Activities

changes in net position of the Town's governmental activities for the
and 201I are as follows:

years ending December 31,2012

Program revenues:
Charges for services
Operating grants and contributions
Capital grants and contributions
Total program revenues

General revenues:
Properfy and other taxes
Licenses and permits
Intergovemmental revenue
Interest and invesfment earnings
Miscellaneous

Transfers

Total general revenues

Total revenues

Program expenses:

General government
Public safety
Highways and streets

Sanitation
Health and welfare
Culture and recreation
Economic development
Interest

307,733

2,029,172
592,544
174,212

43,936
53,391

(18,338)

2,974,917

3,182,550

1,025,911
g00,l7l

886,594
172,926

95, I 60
205,025

6,031

2012

$ 95,1 12

212,621

2011

$ 85,922
305,179
21,394

412,395

2,081,709
566, I 03

174,957

43,929
58,033

(23,472)

2,901,159

3,313,554

1,009,166
g07,0gg

971,409
tg4,t23
91,552

153,677

6,031

587

3,333,633

(20,079)
5,927,809

q_ff9zffq

Total expenses

Change in net position

Net position - beginning of year

Net position - ending of year

3,2gl,g1g

(109,268)
5,907,730

L;r2!A62

As shown in the above statement the Town's governmental activities experienced a decrease in financial
position of $109,268 on the fullaccrualbasis of accounting.

B us iness-Tlq e Activities

Statement of Net Position

Net position otf the business-type activities as of December 3 I , 2Al2 and 20 I I is as follows:

IV



TOWN OF CANAAN, NEW HAMPSHIRE
MANAGEMENT'S DISCUSSION AND ANALYSIS

Year Ending December 31,2012

Current and other assets:

Capitalassets
Other assets

Total assets

Deferred outfl ows of resources

Long-term and other liabilities:
General obligation debt
Other long-term obligations
Other liabilities
Total liabilities

Deferred inflows of resources

lVet position:
Net investment in capital assets

Unrestricted

Total net position

Program revenues:

Charges for services
Capital grants and contributions
Total program revenues

General revenues:
Interest and investment earnings

Transfers

Total general revenues

Total revenues

Program expenses:

Water distribution and treatment
Sanitation

Total expenses

Change in net position
Net position - beginning of year

Net position - ending of year

2012

$ 3,791,099
214,573

4,005,661

2011

$ 3,800,966
256,376

4,057,342

60,000
2tg,g20

1,252

290,072

3,522,146
255,124

$ 3,777,270

reflects its investment in
outstanding debt used to

160,950

6,537

167 A87

3,630,139
209,036

L iE!J4
The largest portion of the Town's net position for its business-type activities
capital assets, primarily utility plant in service and equipment lesi any related
acquire those assets. These assets are not available for fuiure spending.

Statement of Activities

Changes in net position of the Town's business-type activities for the years ending December 3l,Z0lZ
and 201I are as follows:

2012 201 I

$ 155,729 $ 110,899
1 | 5,949 17 ,530
271,679 129,429

222
l g,33g

19,560

290,239

90,537
138,797

229,334

60,904
3,777,270

$ 3,838,174

208
23,472

23,680

t52,l0g

95,104
149,306

243,410

(91,301)
3,869,571

$ 3,777,270



TOWN OF CANAAN, NEW HAMPSHIRE
MANAGEMENT'S DISCUSSION AND ANALYSIS

Year Ending December 3l,Z0l2

Jle mail firnding source for business-fype activities is charges for services, which provided 67.9oh and
45'9% of e>rpenses in2012 and20ll respectively. overall,ih.r, was an increase of $60,904 in the net
position.

Fiqpnci4l Analvsis o,[,the Towr-r,s Funds

As noted previously, the Town uses fund accounting to ensure and demonstrate cornpliance with finance-
related legal requirements.

Governmeglal Funds

The focus of the Town's governmental funds is to provide information on near-term inflows, outflows,
and balances of spendable resources. Such information is useful in assessing the Town's financing
requirements. In particular, unreserved fund balance may serve as a useful measui" of a government,s nei
resources available for spending at the end ofthe year.

GeneralFund

The General Fund is the main operating fund of the Town. At the end of the current year, the Generai
Fund had an unassigned fund balance of $-0-. Additional fund balanoe components at year end amounted
to $801,938 and are detailed on page 25 of the Notes to the Basic Financial Statements.

The total General Fund balance decreased $301,597 from December 3l,20lL A decrease in fund
balance was anticipated since $197,000 of the prior year fund balance was appropriated to fund 2012
warrant articles. Another $85,851 is the result of an increase in the uncolleCted taxes that were not
collected within 60 davs of vear end.

Permanent Funds

Permanent funds account for resources that are legally restricted to the extent that only earnings and not
principal may be used for purposes that support the Town's programs. At December 31,-2012, the
balance of $490,984 was nonspendable and $245,134 was restricted. The total fund balance in the
permanent funds increased $ 17,952 from the prior year.

Other Governmental Funds

The total fund balance of $180,113 in the other governmental funds is committed for the purposes of the
individually established fund. The largest portion of this total represents the balance in the Conservation
Fund and the JExpendable Trust Funds.

Proprietarv Funds

The focus of the Town's proprietary funds is on total economic resources, and changes to net position,
much as it might be for a private-sector business.

The Town's proprietary funds had a combined unrestricted net position of $20g,036 at December 31,
2012. Charges for services for water and sewer operations covered 679% of operating expenses. The

VI



TOWN OF CANAAN, NEW HAMPSHIRE
MANAGEMENT'S DISCUSSION AND ANALYSN

Year Ending December 3I,20lz

water fund lhad an in9ryas9 in net position of $102,546 as a result of the recognition of the forgiveness ofdebt in the amount of $1 I 5,949. Although there was a transfer of $18,338 from the General Fund for debtservice payments, the sewer fund had a dlcrease in net position of $4 r,642.

Capital Assets

The Town of Canaan considers a capital asset to be an asset whose costs exceed or equal $ 10,000 and hasa useful 
-life of greater than one year. Assets are depreciated using the straight-line method over the

course of their useful life. See Note 7 to the basic financial statements for a complete schedule of capital
asset activify for the year.

Lqne-Tgrm, Obtieationq

During 2012,the Town had a reduction of $117,g70 in the long-term obligations of its business_fypeactivities. The Town received the final drawdowns on a state revolving lian of $13,079 which was
converted to long-term debt during 2012. Total payments of $ 15,000 were-made during the year, and an
additional $l 15,949 of principal was forgiven.

There is no general obligation debt in the Town's governmental activities. See Note 10 to the basic
financial statements for additional information on the long+rr* obligations of the Town.

Budeetary Hightights

Budgetary information for the General Fund (a major governmental fund) is included in the Required
Supplementary Information section.

Actual revenues and transfers in on the budgetary basis were higher than the budgeted amount by
$57,106. This favorable variance represents approximately 1.8% of the estimateci ,*enu., projected
when the proper{y tax rate was established.

The Town underexpended its budgeted appropriations by $1,730. Demonstrating fiscal restraint, town
officials were able to-manage the town's business under budget. Detailed budgeta{, results may be found
in Schedule I in the financial statements.

Economic Factors

The Town continues to be in good financial condition with lifile long-term debt and a stable General Fund
balance. Town management appreciates the need to conservatively manage the Town to maintain a low
tax rate. Since 2008, the Board of Selectmen in conjunction with the Budget Comrnittee has worked
diligently to restructure operations to reduce spending, The 2012 budget was-about $3,000 less than the
201I budget and included money to increase road reconstruction, buy highway equipment and sand and
salt storage, repair the Meeting House Tower, purchase a new phone sysi"., purchase new tools for the
mechanic, pay for insurance increases and provide a nominal cost of living increase for employees. We
also revamped the water and sewer fee structure to cover actual costs and fund a capital replacement
account after 14 years with the same fee structure that funded only 60Yo of the actual cost. We continued

vll



TOWN OF CANAAN, NEW HAMPSI{IRE
MANAGEMENT'S DISCUSSION AND ANALYSIS

Year Ending December 31,2012

to restructure operations to improve services with no increase in the Town tax rate. The efforts of the
Board and Committees as well as the employees have resulted in very stable tax rates during the past four
years. The 2012 tax year 

-was 
the last year.of restructuring to save rbnry. Starting in 2013,-we anticipate

that costs will increase after many years of stable or toweicosts. We also expect tf,at non-tax revenue will
increase to offset the increased cost. As stated last year, this increased revenue will only be applied afterat least one complete year's experience in actually receiving the higher revenue, We anticipate that
existing revenues will keep our town tax rate stable over the n&t two years but recognize that eventually
the tax rate will need to increase. Annual taxes raised for Town governrnent have rernained flat or reduced
since 2007. Delinquent tax collections are keeping our cash flori balanced at the moment but will require
vigilance over the next three years.

This financial report is to provide our citizens and creditors with a general overview of the Town,s
finances and to show a measure of accountability for the money it recJives. If you have any questions
about this report or need to get additional information, contact the Board of Seiectmen at, pO Box 3g,
Canaan, NH 03741, telephone number 603-523-4501.

n's Fina

vnt



EXHIBITA
TOWN OF CANAAN, NEW HAMPSHTRE
Statement of Net Position
December 31,2012

ASSETS
Current Assets:

Cash and cash equivalents
Investments
Taxes receivable, net
Accounts receivable
Due from other govemments
Internal balances
Prepaid expenses

Total Current Assets

Noncurrent Assets:
Tax deeded propefly
Due from other govemments
Capital assets:

Non-depreciable capital assets
Depreciable capital assets, net
Total Noncurrent Assets
TotalAssets

DEFERRED OUTFLOWS OF RESOURCES
Total Deferred Outflows of Resources

LIABILITIES
Current Liabilities:
Accounts payable

Accrued expenses

Due to other govemments
Deposits
Current portion ofbonds payable

Total Current Liabilities

Noncurrent Liabilities:
Bonds payable

Total Noncurrent Liabi lities
Total Liabilities

DEFERRED INFLOWS OF RESOURCES
Unearned tax revenue

Total Deferred Inflows of Resources

NET POSITION
Net investment im capital assets
Restricted
Unrestricted

TotalNet Position

See accompanying notes to the basicfinancial stqtements

Govemmental
Activities

$ 2,695,609
| ,41l' ,514

800,901

3,792
21,727
37,464
4,671

4,975,679

67,444
29, I 0g

509,770
2,923,763

3,429,095
8,403,763

Business-Type
Activities

$ 53,651

l59,7g5

38,601

(37,464)

Total

$ 2,749,260
1,571,299

g00,g0l

42,393
21,727

4,671
5,190,251

67,444
28,t09

747,111
6,376,510
7,219,173

12,409,424

36,619
23,102

2,535,760
601

2.s96.081

2,596,091

9,220
9,220

3,332,533
765,161

1,700,769

$ 5,798,462

3,630,139

209,036

$ 3.838"r74+

9,220
9,220

6,962,671
765,161

l,g0g,g04

s 9,636,636

214,573

239,341
3,552,747
3,791,099
4,005,661

6,537
36,61 g

29,639
2,535,760

601
130,950 130,950
137,497 2,733,569

30,000 30,000
30,000 30,000
167,497 2,763,569



EXHIBIT B
TOWN OF CANAAN, NBW HAMPSHIRX
Statement of Activities
For the Year Ended December 31.2012

Program Revenues

Operating Capital
Charges for Grants and Grants and
Services Contributions Contributions

Net (Expense) Revenue and
Changes in Net Position

Primary Government
Govemmental Business-typeFunctionslPrograms

Govemmental Activities:
General govemment
Public safety
Highways and streets
Sanitation
Health and welfare
Culture and recreation
Economic development

Total govemmental activities

Business-type activities:
Water
Sewer
Total business-type activities
Total primary government

Expenses

$ 1,025,91I
900,171
886,594
172,926
95,160

205,025
6,031

3,29 t,818

90,537
138,797

229,334

$ 3,521,r52

$ t,566
58,677

$ 2,747
67,529

I 39,345
22,639
8,r82
4,049 4,000

Activities

$ ( 1,021,598)
(773,965)
(748,249)
(150,287)
(86,978)

(196,977)
(6,03 I )

(2,984,085)

Activities

$-

102,324
(59,980)
42,344
42,344

222

r 8,338

r 8,560

60,904
3,777,270

$ 3,838,t74

Total

$( r,02 t,598)
(773,96s)
(748,249)
(1s0,287)

(86,978)
(196,977)

(6,03 I )
(2,984,085)

102,324
(59,980)

42,344
(2,941,741\

2,029,172
592,544

173,g7g

234
44,058
53,391

2,993,377
(48,364)

9,685,000

s 9,636,636

95,112

76,912
78,8 I 7

155,729

$ 250,84r

212,62t $

|5,949

s 212,621 $ 115.949 (r,r84p8s)

2,029,172
592,544

173,978
234

43,836
53,39r

( I 8,338)
2,874,917

( r 09,268)
5,907,730

s s,798,462

Ceneral revenues:
Propefty and other taxes
Licenses and permits
Grants and contributions:

Rooms and meals tax distribution
State and federal forest land

Interest and investment income
Miscellaneous

Transfers, net
Total general revenues and transfers

Change in net position
Net position - beginning
Net position - ending

See accompanying notes to the basicfinancial statements



EXHIBIT C

TOWN OF CANAAN, NEW HAMPSHIRE
Balance Sheet
Governmental Funds
December 31.2012

ASSETS
Cash and cash equivalents
Investments
Taxes receivable, net
Accounts receivable
Due from other governments
Due from other funds
Prepaid expenses
Tax deeded property

Total Assets

DEFERRED OUTFLOWS OF RESOURCES
Total Defened Outflows of Resources
Total Assets and Defened Outflows of Resources

LIABILITIES
Accounts payable
Accrued expenses
Due to other governments
Due to other funds
Deposits

Total Liabilities

DEFERRED INFLOWS OF RESOURCES
Unearned tax revenue

Total Deferred Inflows of Resources

FLIND BALANCES
Nonspendable
Restricted
Commifted
Assigned

Total Fund Balances
Total Liabilities, Defened Inflows of
Resources and Fund Balances

General

Fund

$ 2,659,389
522,603
800,901

l6,lg0
92,103
4,671

67,444
4,163,290

Permanent

Funds

$ 755,3t2

Nonmajor
Govemmental

Funds

s 36,221
133,599

3,792

41,946

Total
Govemmental

Funds

s 2,695,609
| ,411 ,514

800,901

3,792
l6,lg0

134,049
4 611

67,444
5,1 34,1 60v55,312 215,559

$ 4,163,290

$ 36,619
23,102

2,535,760
41,946

601

2,639,027

723,325
723,325

s 75s.312 L-_?!s'IIS qlJ-34.t!q

lg,1g4

4,671 4gA,gg4
29,043 245,134

453,076
315,148
801,938 736,ttg

$ 19,t94 $ 35,445

35,445

180,1 l3

r8ql r3

$ 36,618
23,102

2,535,760
96,585

60r
2,692,666

723,325
723,325

495,655
274,177
633, I gg

315,148

1 ,7lg,169

? ??, s??

714,105

33,655

$ 5,798,462

$ 4,163,290 $ 755,3t2 $ 215.558

Amounts reported for governmental activities in the statement of
net position are different because:

Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the funds

Properfy taxes are recognized on an accrual basis in the
statement of net position, not the modified accrual basis

The long-term state aid grant receivable is recognized on an accrual
basis in the statement of net position, not the modified accrual basis

Net position of governmental activities

See accompanying notes to the basicJinancial statements 
i



r)t €tl3t FilC All
| :1il
Itl
| ('9ll

H;€o"€"ry
399c.l

o

q

F
o

oz

I
ts

o

o
o

o

a
v
Ig
a
q

n
a
do

=o

Fqoq :E3
< >6-Yr50\, 9R
6H€

E E9'r 9#E F=oli'trY!)
? Y^'-rn 3E-o €:EE "iEg0
.! R9
80 g;
H gd
F sE(Jlq2* x6o tr9z

N

N

o

o
O

trl

.o

o

l&

a
a

B
z
z

z
O

z

8
3o
,5tr
F,?
xd

etg
trE
9O

&,3

2o6E-
E F€
dqq>_! c0 'i:".jgi
:',i o

tr.- q)
ooE
E &EF&S2*v)6v I9?!i5
&Fe

E c:s
8:EE$
.EHER=*
^=.v-# E;€ f;

t E€gg
,N OBF>.

E E:ee 
"6 € ., g'E gg €E;trj

E F'i ;g s
u 5,E E'FE
g €g F;T{ € fifrsE.!J C s:(Fdl

F. Ef :;E; g g $; s- o*

a

eE F €PEE9nft.Eg i€ Eooi=x_y.=EEEii: '!; e€FXA 9€ bEbgE 3.s Fr.E.: ?Q E:^o;; s o
IJ -3 9'4." : g .Eg*-= U.9 E 0 I
€ c?- e h t: EE€frPH. sB ,F;;EEE :!E ;
E€EgF EA 5uE.ElE ox FEPEH: EE Hf F; H'P I e ts

iHs$s EE g
.5 e b.E I E g d0

:tr:'g o^ 9: If;liFq :s :
C A 6 6j N aA @FdtEF 9.5 E:i e= o tr tr f;X.ATFF 9E 9
d,Jr.= oio &rE &,,

'gs $*$F$*l$l $$$$$$sif, q uqq $ xl 
5il

I rr ool oll| $ \Ol ill| | C'- ml -llI nj 6il dll
I i \ol aollt-t-tltttl| | eall

o. t'*lol nl\9 *lhl $lv-t "-lls"l \lo \olnl F-l--l'l-l
Il

: l:l si SlSl il €l rll

ll1 11 
s-i 

in

frt x9tnt S st slsl *31*l 3 31 3llal -=l I E ql 8il
t | -l *ll

g€=r : snsKJfl *$

m 16l\O I \OlF tslml-l
Er-ll

oal
4el
EEI
F ,il
O

n O c.l oO c..l a.l F- | \Oc\cO$$HCt\NlNOOO.$odcilc.)
ri .-j ri Fj d \d -flod6F€bh66l#o^€c*- -Nlrl

lm
I

gg .q d oo c_r oolmla.+C}\dr6lrl(!_, €ndrOrlF.l
b El oi ci .-i ci + dl vflE 5l q)qo\h ol*l
.E tll q h .'1 lo"lv l-l@tl h

N

U
B

q\

(l

"s

bo

is

a
a
E

g

€g
EFABe 6g H'bF
EE rH = P E o I s g € :g ggt;E=; EEg*gEs; EEgE

sugF$ggE 
ggs$$EEggE g gs$' g E g

o

,a

b!

&e
*6
?n N
H'z= x4 E ':
ii!HtrO
Bt bi-rxo
2re tr

2g-E< E!a< o =€ztEB
A&=,1
\Jqi:jHn r- O tr !r

eAEE.o
=v:'i tr>.ti> = E -.
== tr L:Z
:rFggiJ
XPgSE



EXHIBIT E

TOWN OF CANAAN, NEW HAMPSHIRE
Statement of Net position
Proprietary Funds
December 31.2012

ASSETS
Current Assets:

Cash and cash equivalents
Investments

Accounts receivable
Due from other funds

Total Current Assets

Noncurrent Assets:
Capital assets:

Non-depreciable capital assets
Depreciable capital assets, net
Total Noncurrent Assets
TotalAssets

DEFERRED OUTFLOWS OF RESOURCES
Total Deferred Outflows of Resources

LIABILITIES
Current Liabilities:
Accrued expenses

Due to other funds
Current portion ofbonds payable

Total Current Liabilities

Noncurrent Liabi lities:
Bonds payable

Total Noncurrent Liabilities
Total Liabilities

DEFERRED INFLOWS OF RESOURCES
Total Defened Inflows of Resources

NET POSITION
Net investment in capital assets
Unresfricted (deficit)

TotalNet Position

See accompanying notes to the basicfinancial statements

)

Business-type Activities
watei
Fund

$ 53,651
t59,7g5
21,063

I l g,g04

353,303

$ r 7,538

17,539

Fund Totals

$ 53,651
I 59,795
39,601

I lg,g04
370,941

238,341 238,341
2,363,657 3,552,747
2,601,999 3,7g l,0gg
2,619,536 4,16l,929

1,189,090

l,l gg,0g0

1,542,393

5,595
?? 5tq

I 15,950

155,070

1,073,140
3l4,lg3

q_1,l!Z;?3_

942
122,743

15,000

l3g,6g5

6,537
156,269
130,950

293,755

I55,070

30,000 30,000
30,000 30,000
16g,6g5 323,7 55

2,556,999 3,630,13g
(106,147) 208,036

$ 2,450,851 $ 3,939,174



EXHIBIT F'

TOWN OF CANAAN, NEW HAMPSHIRE
Statement of Revenues, Expenses and Changes in Net position
Proprietary Funds
For the Year Ended December 3l,2Ol2

Operating revenues:
Charges for services

Total operating revenues

Operating expenses:

Contractual services
Repairs and maintenance
Materials and supplies
Utilities
Depreciation

Total operating expenses

Operating loss

Non-operating revenues (expenses) :

Interest revenue
Interest expense

Net non-operating expenses

Loss before capital contributions and transfers

Capital contributions
Transfers in

Change in net position

Total net position at beginning of year

Total net position at end ofyear

Business-type Activities
Water
Fund

$ 76,912
76,912

34,050
? ??5

3,089
5,3 gE

39,090
84,942

(8,030)

222
(5,595)
(5,373)

(13,403)

l15,g4g

102,546

1,294,777

t-Jlu323

Sewer

Fund

$ 78,817
7g,gl7

29,520
6"982
2,2'tl

I 7,1 g5

80,81 I
t35,769

(56,952)

(3,028)
(3,029)

(59,980)

l g,33g

(41,642)

2,492,493

q:lIgJrl

Totals

$ 155,729
155,729

62,570
t0,317
5,360

)) 51?

llg,ggl
220,711

(64,982)

222
(8,623)
(8,401)

(73,383)

1l5,g4g
l g,33g

60,904

3,777,270

$ 3,838,174

See accompanying notes to the basicfinancial statements
6



EXHIBIT G
TOWN OF CANAAN, NEW HAMPSHIRE
Statement of Cash Flows
Proprietary Funds
For the Year Ended December 3l,Z0lz

Cash flows from operating activities:
Cash received from customers
Cash paid to suppliers
Net cash provided by operating activities

Cash flows from capital financing activities:
Purchases of capital assets
Transfers from other funds
Proceeds from other long-term obligations
Principal paid on long-term debt
Interest paid on long-term debt
Net cash (used) for capital financing activities

Cash flows from investing activities;
Interest on investments
Net cash provided by investing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents (defioiency) at beginning ofyear
Cash and cash equivalents (deficiency) at end ofyear

Reconciliation ofoperating loss to net cash
provided by operating activities:
Operating loss
Adjustments to reconcile operating loss to net
cash provided by operating activities:
Depreciation expense

Changes in assets and liabilities:
Accounts receivable

Net cash provided by operating activities

Noncash Transactions Affecting Financial position :

Forgiveness of bonds payable

Business-type Activities
wai

Department Department Totals

$ 69,233 $ 73,975 $ 143,208
(4s,862) (54,958) (100,820)
23,371 19,017 42,3g9

(106,004)

14,334

(91,6V0)

(4,009)
l g,33g

( I 5,000)
(3,338)
(4,009)

(110,013)

19,339

74,334
(15,000)
(3,338)

(95,679)

222
222

(69,077) 15,008 (53,069)
366,792 (137,751) 229,041

$ 298,715 S (122,743) $ t75.972

(8,030)

39,090

$ (56,952)

80,81 I

(64,982)

I l9,ggl

(7,679) (4,842) (12,521)

$__p;11 q___Up1Z L ___4$g

$ r 15"949 $ l r s.949

See acconpanying notes to the basicJinancial statements



EXHIBITH
TOWN OF CANAAN. NEW HAMPSHIRE
Statement of Fiduciary Net Position
Fiduciary Funds
December 31,2012

ASSETS
Investments

Total assets

, Agency
Funds

$ 736,054

$ 736.054:-

LIABILITIES
Due to other govemments $ 736,054

Totalliabilities $ 736,054

See accompanying notes to the basicfinancial slatements
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TOWN OF CANAAN, NEW HAMPSHIRE
NOTES TO BASIC FINANCIAL STATEMENTS
December 31,2012

NOTE I-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the Town of Canaan, N6w Hampshire conform to accounting principles
generally aocepted in the United States of America for local govemmental units, except as indicated
hereinafter. The following is a summary of significant accounting policies.

Financial Rep orting E ntity

The Town of Canaan, New Hampshire (the "Town") was incorporated on July 9, 1761, The Town
operates under the Town Meeting/Board of Selectmen form of government and performs local
governmental functions authorized by State law.

The financial statements include those of the various departments governed by the Board of Selectmen
and other elected officials with financial responsibility. The Town has no other separate organizational
units, whigh meet criteria for inclusion in the financial statements as defined by the Go-vernmental
Accounting Standards Board (GASB).

Basis of Presentation

The Town's basic financial statements consist of government-wide statements, including a statement of
net position and a statement of activities, and fund financial statements which provide a more detailed
level of financial information.

During the year ended December 31,2012, the Town implemented GASB Statement No. 63, ,,Financial
Re4orting of Deferred Outflows of Resources, Deferred Inflows of Resources, and Net position.,' Under
this new standard, financial statements will include defened outfliws of resources and deferred inflows of
resources, in addition to assets and liabilities, and will report net position instead of net assets.

1. Government-Wide Financial Statements:

The statemenLt of net position and the statement of activities display information about the Town as a
whole.', These statements include the financial activities of the primary government, except for fiduciary
funds.

The statement of net position presents the financial condition of the governmental activities and business-
type activities of the Town atyear end. The statement of activities presents a comparison between direct
expenses and program revenues for each program or function ofthe Townos governmental and business-
type activities. Direct expenses are those that are specifically associated with a service, program or
department and, therefore, clearly identifiable to a particular function. Program revenues include-charges
paid by the recipient of the goods or services offered by the program, grants and contributions thatire
restricted to meeting:the operational or.capital requirements of a particulai program and interest earned on
grants that is required to be used to support a particular program. Revenues which are not classified as
program revenues are presented as general revenues of the Town. The comparison of direct expenses
with program revenues identifies the extent to which each governmental function is self-financing or
draws from the general revenues of the Town.



TOWN OF CANAAN, NEW IIAMPSHIRE
NOTES TO BASrC FINANCTAL STATEMENTS (CONTINUED)
December 31,2012

2. Fund Financial Statements:

During the year, the Town segregates transactions related to certain Town functions or activities in
separate funds in order to aid financial management and to demonstrate legal compliance. Fund financial
statements are designed to present financial information of the Town at this more detailed level. The
focus of governmental and proprietary fund financial statements is on major funds. Each major fund is
presented in a separate column. Nonmajor funds are aggregated and preslnted in a single coiumn. The
fiduciary funds are reported by fype.

Fund Accounting

The Town uses finds to maintain its financial records during the year. A fund is defined as a fiscal and
accounting entity with a self-balancing set of accounts. The Town employs the use of three categories of
funds: governmental, proprietary, andfiduciary.

l. Governmental Funds:

Governmental funds are those through which most governmental functions typically are financed.
Governmental fund repofting focuses on the sources, uses and balances of cunent financial resources.
Expendable assets axe assigned to the various governmental funds acoording to the purposes for which
they may or rnust be used. Current liabilities are assigned to the fund from which they w-ill be paid. The
difference between governmental fund assets and deferred outflows of resources and liabilities and
deferred inflows of resources is reported as fund balance. The following are the Town's major
governmental funds:

The General Fund is the Town's main operating fund. It accounts for all financial resources of the general
government, except those required to be accounted for in another fund.

The Permanent Funds are used to report resources that are legally restricted to the extent that only
earnings, not principal, may be used for purposes that support the reporting government's programs.

2. Proprietary Funds:

Proprietary fund reporting focuses on the determination of operating income, changes in net position,
financial position and cash flows. Proprietary funds are classified as enterprise or internal service. The
Town has no internal service funds. The following are the Town's major proprietary funds:

The Water and Sewer Funds account for all revenues and expenses pertaining to the Town's water and
wastewater operations. The Water and Sewer Funds are utilized to account fon operations that are
financed and operated in a manner similar to private business enterprises. The stated intent is that the cost
(i.e' expenses including depreciation) of providing goods or services to the residents on a continuing basis
are financed or recovered primarily through user charges.

3. Fiduciary Funds:

Fiduciary fund reporting focuses on net position and changes in net position. The fiduciary fund category
has one classification: agency fund. The Town's agency fund is custodial in nature (assets elual
liabilities) and does not involve the measurement of results of operations. The Town's agency fund

t0



TOWN OF',CANAAN, NEW HAMPSHIRE
NOTES TO BASIC FINANCIAL STATEIVIENTS (CONTINUED)
December 31,2012

accounts for the capital reserve funds of the Mascoma Valley Regional School District, which are held by
the Town?s Trustees of Trust Funds in accordance with state law.

Measurement Focus

1. Government-Wide Financial Statements:

The government-wide financial statements are prepared using the economic resources measurement
focus, All assets, deferred outflows of resources,-liabilities, anddeferred inflows of resources associated
with the operation of the Town are included on the Statement of Net position.

2. Fund Financial Statements:

All govemmental funds are accounted for using a flow of current financial resources measurement focus.
With this measurement focus, only current assits, defened outflows of resourceso current liabilities, and
defened inflows of resources generally are included on the balance sheet, The statement of revenues,
expenditures and changes in fund balances reports on the sources (i.e., revenues and other financing
sources) and uses (i'e', expenditures and other financing uses) of current financial resources. Th;
approach differs from the manner in which the govemmenial activities of the govemment-wide financial
statements are prepared. Governmental fund financial statements therefore inilude a reconciliation with
brief explanations to better identiff the relationship between the government-wide statements and the
statements for governmental funds.

L,ike the govemment-wide statements, the proprietary fund types are accounted for on a flow of economic
resources measurement focus. All assets, defened outflows of resources, Iiabilities, and deferred inflows
of resources associated with the operation of these funds are included on the statement of net position.
The statement of revenues, expenses and changes in net position presents increases (i.e., revenues) and
decreases (i.e., expenses) in net total position. The statement of cash flows provides information about
how the Town finances and meets the cash flow needs of its proprietary activities.

Basis of Accounting

Basis of accounting determines when transactions are recorded in the financial records and reported on
the financial statements. Government-wide financial statements are prepared using the accrual basis of
accounting. Proprietary and fiduciary funds also use the accrual basis of accounting. Governmental
funds use the modified accrual basis of accounting. Differences in the accrual and the modified accrual
basis of accounting arise in the recognition of revenue, the recording of unearned revenue, and in the
presentation of expenses versus expenditures.

l. Revenues - Exchange and Non-exchange Transactions:

Revenue resulting from exchange transactions, in which each party gives and receives essentially equal
value, is recorded on, the accrual basis when the exchange takes place. On a modified accruaj basis,
revenue is recorded in the year in which the resources are measurable and become available. Available
means that the resources will be collected within the current year or are expected to be collected soon
enough thereafter to be used to pay liabilities of the current year. For the Town, available means expected
to be received within sixty days of year end.

II



TOWN OII CANAAN, NEW HAMPSHIRE
NOTES' T{f, BASIC FINANCTAL STATEMENTS (CONTTNUED)
December 31,2012

Non-excharge transactions, in which the Town receives value without directly giving equal value in
return, include property taxes, grants, entitlements and donations. On an acc*ul basis, revenue from
propeffy taces is recognized in the year for which the taxes are levied (see Note 3). Revenue from grants,
entitlementrs and donations is recognized in the year in which all eligibility requirements havJ been
satisfied. Eligibility requirements include timing requirements, which specify the year when the
resources are required to be used or the year when use is first permiued; matching requirements, in which
the Town must provide local resources to be used for a specified purpose; and eipenditure requirements,
in which the resources are provided to the Town on a reimbursement basis. On a modified accrual basis,
revenue from non-exchange transactions must also be available before it can be recognized.

Under the modified accrual babis, the following revenue sources are considered to be both measurable and
available atyear end: property taxes and interest on investments.

Licenses and permits, charges for services, and miscellaneous revenues are recorded as revenues when
received in r:ash because they are generally not measurable until actually received.

2. Unearned Revenue:

Under both the accrual and the modified accrual basis of accounting, revenue may be recognized only
when it is earrned.

Unearned revenue arises when assets are recognized before the revenue recognition criteria have been
met. Grants and entitlements received before the eligibility requirements are met are recorded as
unearned revenue.

Under the modified accrual basis of accounting, revenue must also be susceptible to accrual (measurable
and available). Accordingly, receivables that will not be collected within the available period have been
reported as umearned revenue on the governmental fund financial statements.

3. Expenses/Expenditures:

On the accrual basis of accounting, expenses are recognized at the time they are incurred.

The measurement focus of governmental fund accounting is on decreases in net financial resources
(expenditures) rather than expenses. Expenditures are generally recognized in the accounting period in
which the related fund liability is incurred, if measurable. Allocations of cost, such as depreciation and
amortization are not recognized in governmental funds.

Budgetary Data

The Town's budget represents functional appropriations as authorized by annual or special Town
meetings, The Selectmen may transfer funds between operating categories as they deem necessary. The
Town adoptsi its budget under State regulations, which differ somewhat from accounting principles
generally accepted in the United States of America in that the focus is on the entire governmental unit
rather than on the basis of fund fypes.

12



TOWN OF'CANAAN, NEW HAMPSHIRE
NOTES TO BASrC FINANCIAL STATEMENTS (CONTTNUED)
December :31,2012

E nc umbrance Acco unting

Encumbranoe accounting, under which purchase orders and other commitments for expenditure of monies
are recordecl in order to reserve a portion of the applicable appropriation, is employed as an extension of
formal budg;etary integration in Governmental Funds. Encumbrances outstanding ai year encl are reported
as a component of fund balance since they do not constitute expenditures or liabilities, but rather
commitments related to unperformed contracts for goods and services.

Cash and C'nsh Eqaivalents

For the purpose of the Statement of Cash Flows, cash and cash equivalents consist of the following:

Ciash

Investments in NHPDIP
Dtue from other funds
Dlue to other ftrnds

Totals

Water Sewer
Fund Fund Totals

$ 53,651 $ 53,651
159,785 159,785
1 18,804 I lg,g04
(33,525) $ (122,743) (156,268)

$_?gqz: g!22J!2 $ r1:fl2

Investments

lnvestments are stated at their fair value in all funds . Certificates of deposit and repurchase agreements
with a maturity of greater than ninety days from the date of issuance are included in investments.

Taxes Receivable

Taxes levied during the current year and prior and uncollected at December 31, 2012 are recorded as
receivables n,et of reseryes for estimated uncollectibles of $222.690.

Prepaid Expenses

Payments made to vendors for services that will benefit periods beyond December 31, 2012 are recorded
as prepaid items.

Capital Assets

General capital assets result from expenditures in the govemmental funds. These assets are reported in
the government.wide statement of net position, but are not reported in the governmental fund financial
statements.

All.capital assets including infrastructure and intangible assets are capitalized at cost (or estimated
historical costt) and updated for additions and retirements during the year. Donated capital assets are
recorded at their estimated fair values as o'f the date received. The Town maintains a capitalization
threshold of $10,000,- The Town's infrastructure consists of roads, bridges, sidewall<s, water purification
and distribution system, sewer collection and treatment system, and similar items. Improvements are
capitalized; the costs 'of normal maintenanco and' repairs that do not add to the value of the asset or

l3



TOWN OIi CANAAN, NEW HAMPSHIRE
NOTES T0 BASIC FTNANCTAL STATEMENTS (CONTTNUED)
December 31,2012

materially extend an asset's life are not. Interest incurred duringthe construction of capital assets is also
capitalized.

The Town is not required to retroactively report its general infrastructure (e.g. roads, bridges, and
sidewalks) rrr its intangible assets. Infrastructure records have been maintained effective Januat{1,.2004
and are included in these financial statements. During the year ended December 31,2012, the town did
not incur anLy costs for intangible assets thatare required to be capitalized in accordance with the Town,s
policy.

All reported capital assets except for land and construction in progress are depreciated. Improvements are
depreciated over the remaining useful lives of the related capital assets. Useful lives for infrastructure
were estimerted based on the Town's historical records of necessary improvements and replacement.
Depreciation is computed using the straight-line method over the following useful lives:

Description
Infrastructure
Buildings and improvements
Land improvements

Vehicles and equipment

Years

50
l0-40

l5
5-l 0

Compensated Absences

Full time employees may accumulate sick leave days at a rate of one day per month, cumulative to a
maximum o1l sixfy days. No payment for unused sick leave is made upon termination. Employees earn
vacation dependent on the length of service. Accrued/unused vacation has been included as a liability in
the governmental funds in these fund financial statements.

Accrued Lia,bilities and Long-Term O bligations

Except for rthe obligation for other post-employment benefits (see Note 2), all payables, accrued
liabilities, and long-term obligations are reported in the government-wide financial statements. In
general, governmental fund payables and accrued liabilities that, once incurred, are paid in a timely
manner and in full from current resources, are reported as obligations of the funds. General obligation
bonds and other long-terrn obligations that will be paid from governmental funds are recognized as a
liability in the fund financial statements when due.

Net Position

Net position represents the difference between (a) assets and deferred outflows of resources and (b)
liabilities and deferred inflows of resources. Net investment in capital assets consists of capital assets, net
of accumulated depreciation, reduced by the outstanding balances on any borrowings used for the
acquisition, c,onstruction or improvement of those assets. Net position is reported as restricted when there
are limitationrs imposed on their use either through the enabling legislation adopted bythe Town or
through external restrictions imposed by creditors, grantors or laws or regulations of other governments.
Unrestricted net position is the residual amount of the assets, defened outflows of resources, liabilities
and deferred inflows of resourc'es that are not included in the determination of net investment in capital
assets or the restricted components of net position.
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NOTES T() BASIC, FTNANCIAL STATEMENTS (CONTTNUED)
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The Town's policy is to first apply restricted resources when an expense is incurred for purposes for
which both restricted and unrestricted net positions are available.

Fund Balance Policy

As of December 31,2012, the Town has not adopted a fund balance policy. GASB Statement 54, Funtd
Bglalge Repolting and Governmental Fund Type Definitions, established new fund balance
elassificatiorns and changed the definition of governmentat fund types. Under Statement 54,theTown has
segregated lirnd balance into five classifications: Nonspendable, Restricted, Comrmitted, Assigned, and
unassigned. These components of fund barance are defined as follows:

t Nonspendable Fund Ba : Amounts that are not in a spendable form or are required to be
maintained intact.

o Restricted Fund Balance: Amounts constrained to specific purposes by their providers through
constitutional provisions or by enabling legislation. Restrictioni may be changed or lifted on'ly
uporl the consent ofthe external resource provider or enabling legislation.t Committed Fund Balance: Amounts constrained to specific purposes by a government itself using
its highest level of decision-making authorify. To be reported as committid, amounts cannot be
used for any other purpose unless the government takes the same highest-level action to remove
or chrange the constraint.
Assitmed Fund Balance: Amounts a government intends to use for a specific purpose; intent can
be expressed by the governing body or by an official or body to which the governing body
dele5;ates the authority.
Unassigned Fund Balanrc: Amounts that are available for any purpose; these amounts are
repotted only in the General Fund, except for any deficit fund balance of another governmental
fund.

Spending Prioritizations

In circumstanrces where expenditures are incurred for purposes for which both restricted and unrestricted
fund bdlance is available, restricted fund 'balance is considered to have been spent first. When
expenditures are incurred for purposes for which amounts in any of the unrestricted fund balance
classifications can be used, committed arnounts should be reduced first, followed by assigned amounts
then unassigned amounts.

Interfund Acttivity

Transfers befween governmental and business-type activities on the government-wide statements are
reported in the same manner as general revenues.

Exchange transactions between funds are reported as .revenues in the seller funds and as expenditures/
expenses in the purchaser funds. Flows of cash or goods from one fund to another without a requirement
for repayment are reported as interfund transfers. lnterfund transfers are reported as other financing
sources/uses in governmental funds. Repayments from funds responsible for particular expendituresT
expenses to the funds that initially paid for them are not presented in the financial statements.
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Operating tRevenues and Expenses

Operating revenues are those revenues that are generated directly from the pnimary activity of the
proprietary funds. For the water fund and sewer fund, these ,"urnu., are charges to customers for sales
and services. Operating expenses, which include depreciation on capital aiets, are necessary costs
incurred to provide the service that is the primary aciiuity of the proprietary fund. All revenues and
expenses no't meeting this definition are repofted as non-operating revenues and erpenres.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America require management to make estimates ar-,4 a.srrnp-tionr that affect certain
reported amounts and disclosures. Accordingly, actual results rnay diffei from those estimates.
Significant erstimates include depreciation expense and the allowance for uncollectible taxes.

NOTE 2-tiTEwARDsHIP, coMPLIANcE AND AccoUNTABxLrrY

The Town djid not implement GASB Statement 45, Accounting and Financial Reporting by Employers for
Post'Employment BeneJits Other Than Pensiorzs. Statement 45 requires governments to account for otier
post-employrment benefits (OPEB), primarily healthcare, on an accrual basis rather than on a pay-as-you-
go basis. Tlhe provisions of GASB 45 were required to be implementerd by the Town during tt 

" 
y"ut

ended December 3 1, 2009.

NOTE 3_P,ROPERTY TAXES

Taxes are l:vied on the assessed valuation of all taxable real property as of the prior April I
($321,856,615 as of April 1, 2012) and are due in two installments on July l, 2012 and becembbr 10,
2012. Taxes paid after the due dates accrue interest at 12%o per annum. Properly taxes are recognized as
revenue whe:n received in cash or if available to finance current period operations (within sixty days of
year end).

Under State llaw, the Tax Collector obtains tax liens on properties which have unpaid taxes in the year
after taxes were due for the amount of unpaid taxes, interest and costs. These priority tax liens u..*"
interest at l8%o per annum. If the properly is not redeemed within a two year redemption period, the
properly may be tax deeded to the Town.

In accordance with State law, the Town collects taxes for the Mascoma Valley Regional School District
and Grafton Counfy, both independent governmental units, which are remitted to them as required by law.
The Town also collects education taxes for the State of New Hampshire which are remitted to the ichool
district. Total taxes appropriated during the year were $5,089,089 and $563,742 for the Mascoma Valley
Regional School District and Grafton County, respectively. These taxes are not recognized as revenues in
these financial statements. The Town bears responsibility for uncollected taxes.

NOTE 4-R][SK MANAGEMENT

The Town is exposed to various risks of losses related to torts; theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters. During the year ended
December 31,2012, the Town was a member of the New Hampshire Public Risk Managernent Exchange

16



TOWN OII CANAAN, NEW HAMPSHIRE
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)
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(PRIMEX). The Town currently reports all of its risk management activities in its General Fund. ThisTrust'is classified as a 'oRisk Pool" in accordance .with accounting principles gelerally accepted in the
United States of America.

Th-e Trust a.greements permit the Trusts to make adtlitional assessments to members should there be a
deficiency in Trust assets to meet its liabilities. Accounting principles generally accepted in the United
States of A:merica require members of pools with a sharirig'of risk to determine whether or not such
assessment is probable and, if so, a reasonabte estimale of such assessment. At this time, the Trusts
foresee no lLikelihood of an additional assessment for any of the past years. Claims expenditures and
liabilities are repofted when it is probable that a loss has occurred and the amount of that loss can be
reasonably r:stimated. These losses include an estimate of claims that have been incurred but not
reported. Based on the best available information there is no liability at Decembe r 31,2012.

Property and Liability fnsurance

PRIMEX provides certain property and liability insurance coverage to member towns, cities, and other
qualified political subdivisions of New Hampshire. As a member of PRMEX, the Town shares in
contributing to the cost of and receiving benefit from a self-insured pooled risk management program.
For the year ended December 31,2012, the Trust retained $500,000 of each loss, up to an aggregate of
$5,000,000. Each proper{y Ioss is subject to a $1,000 deductible. All losses over the uglirglt. *"
covered by insurance policies.

ll/o r ker's C o mp e ns atio n

PRIMEX provides statutory worker's compensation coverage to member towns, cities, and other qualified
political subcjlivisions of New Hampshire. The Trust is self-sustaining through annual member premiums
and provides coverage for the statutorily required workers' compensaiion benefits and employels liability
coverage up to $2,000,000. The program includes a Loss Fund from which is paid up to $S00,000 for
each and every covered claim.

NOTE s_D,EPOSITS AND INVESTMENTS

The Town has combined the cash resources of its governmental and proprietary fund types. For
accounting and reporting purposes, that portion of the pooled cash balance is reported in the specific fund
as an interfund balance.

Deposits and'investments as of December 31, 2012 are classified in the accompanying financial
statements as follows:

Statement of Net position:

Cash and cash equivalents
Investments

Statement of Fiduciary Net position:

Investments

Deposits and irnvestments as of December 3l,z0lz consist of the following:

$ 2,749,260
l,51l,2gg

736,05,4

q_rgrq4i"
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TOWN OII CANAAN, NEW HAMPSHIRE
NOTES T() BASrC FTNANCTAL STATEMENTS (CONTTNUED)
December 31.2012

Deposits with financial institutions
Investments

Total cash and investments

The Town's investmelt policy for governmental and proprietary fund typei requires that deposits be made
in New Hampshire based financial institutions that aie participants in one of the federal depository
insurance prrograms. The Town limits its investments to the New Hampshire Public Deposit Investment
Pool (NHPDIP), an external investment pool in accordance with New Hampshire State law (RSA 197:23-
a). Town funds may also be deposited into solvent banks within the State of New Hampshire, short-term
obligations of United States government agency, or repurchase agreements with banks chartered by the
State of New Hampshire and fully collateralized by United States Treasury l3ills.

Responsibiliity for the investments of the expendable trust funds, permanent funds, and agency funds is
with the Boilrd of Trustees. The Trustees of Trust Funds have employed pnofessional banking assistance
in'accordance with New Hampshire State law (RSA 3l:38a). Investments of the library funds are at the
discretion o1'the Librarv Trustees.

Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an
investment. t3enerally, the longer the maturity of an investment, the greater the sensitivity of its fair value
to changes irn market interest rates. One of the ways that the Town manages its exposure to interest rate
risk is by purrchasing a combination of shofter term and longer term investments and by timing cash flows
from maturities so that a portion of the portfolio is maturing or coming close to maturity evenly over time.

The Town's investment policy for the General Fund, other governmental funds and proprietary funds
indicates thatt investments shall be limited to instruments maturing within one year at the time of purchase
or the NHPDIP. The Trustees of Trust Funds and the Library Trustees have no policy with respect to
interest rate risk.

Information about the sensitivity of the fair values of the Town's investments to market interest rate
fluctuations is provided by the following table that shows the distribution of investments by maturity:

Remaining Maturity (In Years)
Investment Type

U.S. Treasury notes
Federal agency securities
Municipal obligations
Corporate bonds
Foreign bonds

Fair Value 0-l Years l-5 Years > 5 Years

$ 1t,271 $ I1,271

Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder
of the investnnent. This is measured by the assignment of a rating by a nationally recognized statistical
rating organization

$ 182,306
4,874,307

q4Iq,!U

62,843 $ 20,609 731 $ 41,503
159,202 30,326 97,125 31,751
206,433 101,2:\7 105,196
59,759 59,759

$__l29J9q q_&e3r [2rig L21U92
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The Town'rs policy states that the Treasurer may place any excess funds into obligations of the United
States govelrnment maturing in less than one year or the NAPDTP. The investment [olicy of the Trustees
of Trust Funds states that all investments should be undertaken in a manner that seeks to preserve capital.
The Library Trustees have no policy with respect to credit risk.

The fojlowirng is the actual rating atyear end for each investment type.

Investment Tvoe
Municipal c,bligations
Corporate bonds
Foreign bonds
Money marlcet mutual funds
State investment pool

Fair Value
$ 159,202

206,433
59,759
49,905

I,510,905

$ 1,986,104

Investment Tvpe
U.S. Treasury notes
Federal agency securities
Municipal obligations
Corporate bonds
Foreigr bonds
Equity securities
Overnight repurchase agreement

. _ Rating as of Year End
Aaa Aa A Baa Not Rated

$ 31,751 $ 96,928 $ 30,523
$ 3 1,304 36,045 g1,676 57,408

59,759

49,80s
I,510,905

$ 57,408 $ 1,591,233

Reported
Amount

s I 1,271

62,843
159,202
246,433

59,759
230,270

2,593,919

$_u_1!,52Z

$ 31,304 $ 127,555 $ 178,604

Custodial Credit Risk

Custodial crodit risk for deposits is the risk that in the event of a bank failure, the Town,s deposits may
not be returned. The custodial credit risk for investments is the risk that, in the event of the failure of the
counterparly to a transaction a government will not be able to recover the value of its investment or
collateral securities that are in the possession of another pa(y.

Th9 Town's policy for governmental and proprietary funds states that deposits shall be fully collateralized
with the delivery of United States government obligations, United Statei government agency obtigations,
or obligations of the State of New Hampshire in market value at least equal to 100% oithe-cash leposit.
The Trustees of Trust Funds policy states that its investments shallbe diversified to minimizethe rfsk of
loss resulting from over'concentration of assets in a specific maturity, industry or specific issuer. The
Trustees shall also use prudence in the selection of securities. The Library Trustees have no policy with
respect to custodial credit risk.

The Town has no deposits with financial institutions at year end that are exposed to custordial credit risk.
As of December 31,2012, Town investments in the following investment types were held by the same
counterpar(y that was used to buy the securities,
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Foreign Cwrrency Risk

Foreigri curency risk is the risk that changes in foreign exohange rates will adversely affect the fair
values of an investment or deposit. As of December 3 t,ZOtz,the Town held $59,759 in foreign bonds.
The Town elnd the Trustees of Trust Funds do not have an investment policy for assurance againit foreign
currency risk.

Investment in NHPDIP

The Town is a voluntary participant in the New Hampshire Public Deposit Investrnent pool (NHpDIp),
an external investment pool. The NHPDIP is not registered with the United States Securities and
Exchange Commission as an investment company. The NFIPDIP was created by state law and is
administered by a public body of state, local and banking officials,

Investments in the NHPDIP are not investment securities and, as such, are not categorized by risk. The
Town's exposure to derivatives is indirect through its participation in the NHpDIp. The Town's
proportional share of these derivatives is not available. The fair value of the position in the investment
pool is equal to the value ofthe pool shares.

NOTE 6-DUE F'ROM OTHER GOVERNMENTS

Receivables from other governments at December 31,2012 consist of reimbursements from the school
district and r;tate grant funding. AII reoeivables are considered collectible in full. The sewer state aid
grant reimbursement is to be received over the life of the original bond issuance and as such, is classified
as current and noncurrent. A summary of the principal items of intergovernmental receivables is as
follows:

Governmental activities:
Current assets:

Mascoma Valley Regional School District
State of New Hampshire - State Aid Grant

Noncurrent assets:

State of New Hampshire - State Aid Grant

$ 16,180
\ \4/

,1 7n

29,108

$ 49,835

NOTE 7-C,APITAL ASSETS

G ov e r nme n tail A ct iv it ie s

The followin6S is a summary of changes in capital assets in the governmental funds:
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Govemmental activities:
Capital asser[s not depreciated:

Land
Construction in progress
Total capital assets not being depreciated

Other capital assets:

InfrastructuLre

Buildings and improvements
I-and improvements
Vehicles and equipment
Total other capital assets at historical cost

Less accumulated depreciation for:
Infrastructure
Buildings and improvements
Land improvements.
Vehicles and equipment

Total accumulated depreciation
Total othr;r capital assets, net

. Total capital assets, net

Business-type activities:
Capital assets not depreciated:
Land
Construction in progress
Total capitall assets not being depreciated

Additions Reductions

$ 22,713
22,713

124,725

174,525 (t39,143)
299,250 (139,143)

(22,299)
(51,233)

(873)
(133,52V) 112,163
(207,932) 112,163

91,3 l g (26,980)
$ il4,031 $ (26,2q_O

Balance

0t/01/12

$ 402,383
93,674

, 496,057

l,l14,955
1,550,164

1 3,1 00
2,052,496
4,730J15

(55,925)
(645,226)

(73)
(1,270,066\
(1,971,290\
2,759,425

E_:24:4n

Balance

01101/12

$ 238,341
123,859
362,lgl

' Balance

t2/31/12

$ 402,393
106,397

509,770

l,l14,955
1,674,989

1 3,1 00
2,087,979
4,990,922

(78,224)
(696,459)

(e46)
(t,291,430)
(2,067,059\
2,923,763

$ 3,332,533

Depreciation expense was charged to governmental functions as follows:

General government

Public safery
Highways and streets
Sanitation
Culture and recreation
Economic development

Total govemmental activities depreciation expense

B us iness-Type Activ ities

$ 14,109

55,403

103,281
5,478

23,630
6,031

$ 207,932

Additions Reductions

The following is a summary.of changes in capital assets in the proprietary funds:

$ 4,009
4,009

$ (127,859)
(r27,8s9)

Balance

t2/31/t2

238,341

2l

238,341
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Other capital assets:

Infrastructure
Buildings and improvements
Land improvements
Vehicles and equipment

Total other capital assets at historical cost
Less accumulated depreciation for:

Infrasfructure
Buildings md improvements
Land improvements

Vehicles and equipment
Total ac,cumulated depreciation
Total other capital assets, net

Total capital assets, net

(2,095,060) (112,392)
(44,854) (2,920)

(3, r 99)
(95,364) (1,380)

(2,235,278\ (l lg,ggl)
3,438,775 ll3,g72

L i,999,%q $llzpq!

5,491,908
67,970
12,195

_ 101.,980

5,674,053

l27,g5g

10,200
95,904

233,963

5,619,767
67,970
22,395

lg7,7g4
5,907,916

(2,207,452)
(47,774)

(3, I 99)
(96,744)

(2,355,169)
3,552,747

$_ueulq$_cz,gr9

Depreciation expense was charged to proprietary funds as follows:

Water fund
Sewer fund

Total business-type activities depreciation expense

NOTE 8-DUE TO OTTIER GOVERNMENTS

$ 39,080
80,81 1

L__!&U!

In accordance with State law, the Town collects taxes for the Mascoma Valley Regional School District
and Grafton County, both independent governmental units, which are remitted to them as required by law.
At December 31,2012, the balance of the properly tax appropriation due to the Mascoma Valley Regional
School District is $2,535,760.

NOTE g_DEFINED BENEFIT PLAN

PIan Descrilttion

The Town oontributes to the New Hampshire Retirement System (NHRS), a cost-sharing multiple-
employer defined benefit pension plan administered by the NI-{RS Board of Trustees. The plan provides
service, disability, death and vested retirement allowanoes to plan members and beneficiaries. Benefit
provisions ale established and may be amended by the New Hampshire State legislature. The NHRS
issues a publicly available financial report that includes financial staternents and required supplementary
inforrnation lbr NHRS. That report may be obtained by writing to New Hampshire Retirement System,
54 Regional Drive, Concord, New Hampshire 03301.

Funding Pol,icy

Covered police officers are required to contribute 1I.55%o of their covered salary, whereas general
employees are required to contribute 7 .0%o of their covered salary. The Town is required to contribute at
an actuarially determined rate. The Town's contribution rates for the covered payroll of police officers
and general employees were 19.95% and 8.8%o, respectively. The Town contributed 100% of the
employer cost for public safety and general employees of the Town.
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P_er RSA-100:16, plan member contribution rates are established and may be amended by the New
Hampshire State legislature and employer contribution rates are determinld by the NHRS Board of

' Trustees based on an acbtarial valuation. The Town's contributions to the fVfniS for the years ending
December 31,2012,2011, and 2010 were $103,334, $96,215, and $g4,27g, respectively, equal to thl
required corrtributions for each year.

NOTE 1 O--LONG.TERM OBLIGATIONS

Changes in Long-Term Obligations

The changes in the Town's long-term obligations for the year ended December 31,2012 are as follows:

Balance Due Within
12/31/12 One Year

$ 160,950 $ I30,950

$ 160,950 $ 130,950

Payments on the generalobligation bonds of the business-type activities are paid out of the General Fund
and recognized as a transfer to the Sewer Fund.

Business-Tvpe -Activities

Bonds payable at December 31,2012 are comprised of the following individual issues:

$315,000 Sewer System bonds ofAugust 1995, due in
annual instalhnents of $15,000 to $20,000 through August
201 5; interest at 5.250/0 to 5,625yo

$231,899 State Revolving Loan, due in one installment
' of $115,950, net of principal forgiveness of $l 15,949, on

January | ,2013, interest at I %o.

$ 45,000

general obligation bonds outstanding

I 15,950

g_lgg$q

at December 31,2012 are as

Balance

0l/01/12 Additions Reductions
Business-type activities:
Bonclspayable $ 60,000 $ 231,899 $ (130,949)
Other long-term obligations 218,820 13,079 (231,899)
Totalbusiness-type activities $-,4lrqg $ 244,978 $ (362,848)

Debt service requirements to retire
follows:

Year Ending
Decgmber 31.

20t3
2014
20ls

Principal
$ 130,950

15,000
15,000

g__Ls9pa

Interest

$ 8,107
l,6gg

842

s 10,637

Totals

s 139,057
l6,6gg
15,842

$ 171,587

ZJ
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As includetl on the Statement of Revenues, Expenses and Changes in Net Position - proprietary Funds
(Exhibit F), interest expense for the year ended December 31,2012 was $8,623 on general obligation debt
for business-type activities.

Authorized and Unissued Debt

As of Decernber 3 1,2012, the Town had the following debt authori zed and unissued:

NOTE II-.INTERFUND BALANCES AND TRANSFERS

The Town has combined the cash resources of its governmental and proprietary fund types. For
accounting a.nd reporting purposes, that portion of the pooled cash balance is reported in the specific fund
as an interfund balance. Additional interfund balances at year end pertain to income distributions out of
the Permane:nt Funds distributed after year end to the General Fund.

Interfund balances at December 31.2012 are as follows:

Canaan Village Water Improvements
Municipal Sewerage System Project
Goose Pond Road Bridge

s 223,700
435,000
220,000

$ 878,700

:::::ii::i:ii::::: j:::::i:i:
: : i i: ::::: i:: :::::::: : ::::::

Totals
$ 41,946

lg,194
35,445
?? {?<

$ I 18,804 122,743

.:::::, General Fund

iilii Permanent Fund

l#ii Nonmajor Governmental Funds
iigii:Water Fund

i$ii se*e. nuna

',jiiii,rotats

iiiiiiiii:i::iiiiii:ii:::i:iii':::::lii:::;:i::l:il;iii;:iD,{qlbii:;i;jii;i;it;,rr::lir:;

Nonmajor
General Governmental Water
Fund Funds Fund

s 41.946
$ 19,194

35,445
33,525
3,939

During the y,ear, several interfund transactions occurred between funds. The various transfers between
the General Fund, Permanent Funds, and Sewer Fund were made in accordance with budgetary
authorizationrs; Interfund transfers for the year ended December 31,2012 are as follows:

General
Fund

$ 18,338

s 18,338

NOTE I2_FIESTRICTED NET POSITION

Net position is restricted for specific purposes as follows:

$__g?J!j. $___4f1q L Ug,g91 q2I2$1

Permanent

Funds Totals
$ 19,194 $ 19,194

18,338

qlzJ3z$_12J21
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Permanent Fund : Endowmenrs
Permanent Fund - Income
CDBG Funds
Library bui lding renovations

NOTE I3*.COMPONENTS OF FUND BALANCE

Thg Town's fund balance components are comprised as follows:

$ 490,984
245,134
)7 1?')

l,9l 1

$.__26sff!

Permanent

Funds

s490,984

245,134

Nonmajor
Governmental

Funds

$ 47,850
72,494
21,074

34, I 00
4,595

$736,1 t8 $ 180,1 l3

Total
Govemmental

Funds

$ 490,984
4,67 |

245,134
27,132

l,9l I

453,076

47,950
72,494
21,074
34,1 00
4,595

53,474
164,000
97,674

$ l,7l8,l69

Fund Balances
Nonspendable:

Permanent Funds - Endowments
Prepaid expenses

Restricted for:
Permanent Funds - Income

CDBG Irund

Library lbui lding renovations
Committ,ed for:
Capital lteserve
Conservation Fund

Expendable Trust Funds
Transfer Station Fund
Police Outside Detail Fund
Recreation Revolving Fund

Assigned for:
Library operations
Designated for subsequent year expenditures
Encumbmnces

General

Fund

$ 4,67 |

27,132
l,gl I

453,076

53,474
164,000

. 97,674

$___qg_L,er.

NOTE T4-COMMITMENTS AND CONTINGENCIES

Litigation

The Town's general counsel estimates that any potential claims against the Town, which are not covered
by insurance, are irnrnaterial and would not affect the financial position of the Town.

NOTE I5-SIUBSEQUENT EVENT

During May 2013, the Town entered into a capital lease agreement in the amount of $90,395 for an
excavator. The leaSe is due in monthly installments of $V,632, including interest at2.40oh, through May
2014.
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SCHEDULE I

TOWN OF CANAAN, NEW HAMPSHIRE
Schedule ofllevenues, Expenditures and changes in Fund Balance
Budget and l\ctual (Budgetary Basis) - General Fund
For the Year llnded December 3l.Z0l2

Budgeted Amounts

Revenues:

Taxes
Licenses and permits
Intergovemmental
Charges for services
Interest incorne
Miscellaneous

Total Revenues

Expenditures:
Current operatiions:

Ceneral govemment
Public safety
Highways and streets
Sanitation
Health and welfare
Culture and recreation

Capitaloutlay
Debt service:

Interest and fiscal charges
Total Expenditures

Excess revenues over (under) expenditures

Other financing sources (uses):
Transfers in
Transfers out

Total other tfinanc[ng sources (uses)

Net change in frrnd balance

Fund balance at beginning ofyear
- Budgetary Bersis

Fund balance at end ofyear
- Budgetary Basis

3,081,852 3,0g l,g5a

(63,311) (63,3il)

, Original

$ 2,032,003

541,900

388,985
49,253

2,400
4,000

?,018,541

961,789
850,656

819,089
148,692
58,854
11,656

231,125

139,275
(269,964\
(l 30,689)

( 194,000)

l,0l g,g36

g__8up29_

Final

$ 2,032,003
541,900
388,985

49,253
2,400
4,000

3,018,541

961,789
850,656
819,099
148,682
58,854
11,656

231,125

139,275

Q69,964\
(l 30,689\

( I 94,000)

l,0l8,936

$__ 8ua39

Actual
Arnounts

$ 2,025,659
592,544
387,192
57,718

3,484
6,856

3,073,453

Variance with
Final Budget -

Favorable
(Unfavorable)

$ (6,344)
50,644
(1,793)
8,465
1,094
2,856

54,912

(1,627)
(3,476)
52,371
(1,766)
3,782

622
(48,239)

I

1,669

56,58q

2,194
62

2,256

58,836

963,416
854,132
766,718
150,448

55,072
I1,034

279,364

3,090,1 g4

(6,731)

141,469
(269,902\
(128,433)

( 1 35,1 64)

1,018,936

$ 883,772 $ 59,836

See accompanying notes to the required supplementary information
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TOWN OF CANAAN, NEW HAMPSHIRE
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
Decernber 31,2012

NOTE I-]BUDGET TO ACTUAL RECONCILIATION

General Fund

Amounts recorded as budgetary amounts in the Schedule of Revenues, Expenditures and Changes in
Fund Balanrle - Budget and Actual (Budgetary Basis) - General Fund (Schedule 1) are reported on the
basis budgeted by the Town under state regulations. Those amounts differ from those reported in
conformity with accounting principles generally accepted in the United States of America in the
Statement otf Revenues, Expenditures and Changes in Fund Balances - Governmental Funds (Exhibit D).
Propeffy tax budgetary revenues are recognized when levied rather than when susceptible to accrual.
Expenditures were adjusted for accrued vacation, which is budgeted on a ,,pay as you go,' basis, and
encumbrances. Budgetary revenues and other financing sources and expenditures and Jher financing
uses were adjusted for non-budgetary activity and budgetary transfers as follows:

NOTE 2_BIUDGETARY FUND BALANCES

The components of the budgetary fund balance for the General Fund are as follows:

Per Exhibit D
Difference in properfy taxes meeting
susceptible to accrual criteria

Accrued vacation - December 31,2012
Accrued vacation - December 31,2011
Encumbrances - December 31,2012
Encumbrances - December 3l,20ll
Non-budgetary revenues and expenditures
Budgetary transfers in and out

Per Schedule I

Revenues Expenditures
and Other and Other
Financing Financing
Sources Uses

8 3,034,967 g 3,336,564

85,85 |

( 19,430)

19,430

I l6,l0g
(186,699)

(28,171) (167,451)
122,275 251,564

8 3,214,922 $ 3,350,096

s 4,671
67,444

164,000

647,657
q___$uza

Nonspendable:
Prepaid expenses

Tax deeded property
Assigned for:

Designated for subsequent year expendifures
Unassigned:

Unassigned - General operations
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TOWN OF CANAAN, NEW HAMPSHIRE
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION (CONTINUED)
December 3l,20lz

NOTE 3-,RECLASSIFICATION OF FUND BALANCE COMPONENTS

The budgetary fund balance components of the General Fund as of December 31, 20ll have been
reclassified. Encumbrances as of December 31,2011 were understated by $10,050. Accordingly, the
budgetary fund balance has been decreased from $1,028,986 to $1,018,936.
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